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1. ADA MANAGER BASTIDAS AND ATTORNEY JIMENEZ CALLED ON AMBAS- 
SADOR AUGUST 15 TO DISCUSS CASE AND NEXT STEPS. DCM AND CHIEF, 

E/C SECTION ALSO PRESENT FOR HOUR-LONG MEETING. ADA REPS IN- 
FORMED THAT ADA DID RECEIVE A WRITTEN COMMUNICATION FROM THE 
HIGH LEVEL COMMISSION AFTER THEIR PREVIOUS MEETING WITH IT. IT 
EXPLAINS WHAT WAS SAID AT THAT MEETING ABOUT THE COMMISSION'S 
TASK AND ASKS FOR INFORMATION FROM ADA ABOUT THE JURIDICAL STA- 
TUS OF THE ADA COMPANIES AND THE ACTUAL SOURCES OF ADA'S INVEST- 
MENT. BASTIDAS AGREED TO MAKE COPIES OF COMMUNICATION AVAILABLE 
TO EMBASSY. WILL FORWARD BY SEPTEL WHEN RECEIVED. 

2. BASTIDAS ALSO BROUGHT COPIES OF THE LETTERS DRAFTED BY ADA 
CONSORTIUM WITH INTENT TO TRANSMIT THEM TO MINISTER JARRIN AND 
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PRESIDENT RODRIGUEZ LARA UNTIL CONSORTIUM'S LAST MINUTE 
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CECISION AUGUST 14 TO DEFER SENDING. THEY SAID CONSORTIUM HAD 
DECIDED TO SEEK MEETING WITH COMMISSION BUT HAD NOT DECIDED UPON 
LEVEL OF REPRESENTATION. MEETING WITH COMMISSION PRESENTED PROB- 
LEMS BECAUSE OF JARRIN'S ABSENCE FROM COUNTRY AUGUST 17-27. 

(AFTER THE MEETING WITH ADA REPS. WE LEARNED OF RESIGNATION 
OF NATURAL RESOUURCES SUBSECRETARY NEY MANCHENO; THIS DEVEL- 
OPMENT MAY FURTHER COMPLICATE AND POSSIBLY DELAY A MEETING WITH 
THE COMMISSION.) AMBASSADOR AGREED THAT JARRIN'S ABSENCE IS 
UNFORTUNATE BUT THAT ADA SHOULD SEEK EARLY APPOINTMENT WITH 
COMMISSION NONETHELESS. HIGH LEVEL COMMISSION CONTAINS MANY 
MINISTERS AND IT IS UNLIKELY THAT AT ANY ONE TIME ALL OF THEM 
WILL BE IN COUNTRY TO ATTEND MEETING. HE NOTED THAT FINANCE 
MINISTER, FOR EXAMPLE, WILL TRAVEL ABROAD EXTENSIVELY IN SEPT- 
EMBER. HE ALSO RECALLED THAT ACTING FONMIN VALDEZ HAD INDICATED 
TO HIM AT AUGUST 8 MEETING THAT HE EXPECTED BASTIDAS TO RETURN 
TO QUITO AUGUST 10 PREPARED TO MEET AGAIN WITH COMMISSION. 

3. AMBASSADOR GAVE A DETAILED SUMMARY OF PARA 2 OF QUITO 5248 
REPORTING HIS AUGUST 8 MEETING WITH VALDEZ. HE EXPLAINED THE 
IMPORTANCE WITH WHICH HE CREDITS VALDEZ’ CATEGORICAL ASSURANCES 
THAT GOE HAS DECIDED TO COMPENSATE ADA FOR "INVERSIONES UTILES" 
AND THAT COMMISSION'S PURPOSE IS TO WORK OUT THE DETAILS. HE 
EXPLAINED THE PROBLEM THAT ADA AND THE USG WOULD FACE IN PUR- 
SUING THE COMPENSATION OBJECTIVE IF THE ADA AND THE USG WOULD FACE 
IN PURSUING THE COMPENSATION OBJECTIVE IF THE ADA CONSORTIUM 
ADOPTS A POLICY OF PROTEST AND THREAT SUCH AS CONTAINED IN THE 
DRAFT ADA LETTER. 

4. BASTIDAS AGREED THAT THE LETTER WOULD END ADA S CHANCES FOR 
WORKING OUT COMPENSATION WITH THE GOE. HE DECIDED TO RECOMMEND 
TO ADA PRINCIPALS THAT HIGH LEVEL REPRESENTATIVES OF THE COM- 
PANIES PREPARE TO COME TO QUITO AS SOON AS POSSIBLE AND THAT HE 
WOULD SEEK EARLIEST MEETING FOR THEM WITH COMMISSION. 

5. COMMENT: RE PARA 3 REFTEL IT WAS NOT EMBASSY'S INTENTION TO 
ADVISE POSTPONEMENT OF ADA'S DEALINGS WITH COMMISSION AND EX- 
PLANATION OF ITS PROBLEMS BEYOND AUGUST 26 BIDDING PREQUALIFICA- 
TION DATE. THIS COULD CONVEY ENTIRELY WRONG IMPRESSION TO GOE 
ABOUT ADA’S DESIRE AND DETERMINATION TO RECEIVE JUST COMPENSA- 
TION. W ARE CONCERNED THAT SO MUCH TIME HAS ALREADY ELAPSED 
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SINCE ADA'S INITIAL MEETING WITH COMMISSION AND THEREFORE AGAIN 
URGED ADA TO REQUEST PROMPT MEETING. 

BREWSTER 
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